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Presentation Qutline

Meeting Objective:
Review FY 2017 toll rate scenario results

 Rate Setting Overview
— Debt Service
— Sufficient Minimum Balance
— What rates are required
— Rate setting timeline

 Sufficient Minimum Balance Test

« Long Range Annual Fund Balance
Estimation
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Current Debt Service Schedule

» 2002 planned toll rates were based on the Traffic and Revenue Study completed by Wilbur Smith Associates
in August 2002. The financing assumption was $800 million state general obligation bonds at an interest rate

of 5.85%. A 2005 Traffic and Revenue Update, also conducted by Wilbur Smith Associates, confirmed the
same toll rate structure.

« Payments and toll rates were assumed to increase over time in the 2002 plan.
* In 2015, the legislature moved repayment for deferred sales taxes to FY 2032 (per 2ESSB 5987).



Sufficient Minimum Balance

« Washington State Transportation Commission requires that the
Tacoma Narrows Bridge fund balance be kept at a sufficient
level to ensure bonds can be paid in the event of unexpected
circumstances

— Bridge insurance covers loss of bridge, business interruption, and acts
of terrorism. The policy limit is $500M.

— The reduced premium of $1.14M (before taxes and brokerage fees) is
locked in for both FY 2016 and FY 2017.

— Fund balance remains in the Tacoma Narrows Bridge account

 Balance within a given month should not be forecasted to fall

below an amount equal to 12.5 percent of annual expenses
— Monthly balance is averaged over three months retrospectively
— Intended to cover 45 days of interruption of toll collection

« Civil penalty revenues and the cost of adjudication program are
excluded from the sufficient balance test
— Revenue includes amounts due but not yet received

— The $5.288 million loan from the motor vehicle fund has been paid down
to $4.338M by the first payment in FY 2015 of $950K



Rate Setting Overview
What Rates Are Required?

« RCW 47.46.100 states the toll charges must be imposed in amount sufficient
to:

— Provide for annual operating and maintenance expenses, except as provided in
RCW 47.56.245;

— Make payments required under RCW 47.56.165 and 47.46.140, including
insurance costs and the payment of principal and interest on bonds issued for
any particular toll bridge or toll bridges; and

— Repay the motor vehicle fund under RCW 47.46.110, 47.56.165, and 47.46.140.

» Transportation Commission policy states that the sufficient minimum balance
shall not be less than 12.5 percent of annual Tacoma Narrows Bridge costs
(equivalent to 45 days of working capital year round), measured on a
retrospective three month rolling average fund balance
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http://apps.leg.wa.gov/Rcw/default.aspx?cite=47.56.245
http://apps.leg.wa.gov/Rcw/default.aspx?cite=47.56.165
http://apps.leg.wa.gov/Rcw/default.aspx?cite=47.46.140
http://apps.leg.wa.gov/Rcw/default.aspx?cite=47.46.110
http://apps.leg.wa.gov/Rcw/default.aspx?cite=47.56.165
http://apps.leg.wa.gov/Rcw/default.aspx?cite=47.46.140

Rate Setting Timeline

Milestone

WSTC: File CR 103

January 2016 WSTC/CAC: Rate scenario results

February 2016 CAC recommendation These steps
WSTC: Public input meeting are needed _|

March 2016 WSTC: Proposed rates only if rates
WSTC: File CR 102 selected in

May 2016 WSTC: Public hearing Spring 2015
Adopt toll rates are_ n.ot

sufficient

July 1, 2016

New toll rates take effect




Sufficient Minimum Balance
Rolling 3-month average — Various Rate Scenarios



Sufficient Minimum Balance

Estimated Annual Long-Range Fund Balance under
Various Rate Scenarios



Questions?

For additional information, please contact:

Joel Emery
Director of Finance and Program Management, Toll Division
206-464-1226 or EmeryJo@wsdot.wa.gov

Rob Fellows
Policy and Planning Manager, Toll Division
206-464-1257 or FellowR@wsdot.wa.gov
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